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L. The basic alm of the forthcoming Moseow Economic Conference is not economic
but political, It represents another Soviet attempt to emphasize war Prepara-
tions of the Western powers and underscore peaceful intentlions of the USSR.
However, the conference will have certsin economic objJectives. The Counecll
for Mutual Economic Cooperation, the Cominform agency charged with carrying
out. the so-called Molotov plen 5> Will probsbly hold a secrét meeting in Moscow
during the conference. To point up the supposed economic features of the

- meeting, Moscow has grdered all inter-satellite and Soviet-gatellite trade
negotiastions sugpendsd until the Moscow Economic Conference opens. The cone-
clusion of satellife trade treaties st the conference ean thus be played up

in Boviet propaganda.

The economic situation in Czechoslovekis continues to worsen. In 1951, Cgecho«
slovakia failed to fulfill almost all trade itrestles with other
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satellites and
. )\ the USSR. Only with Hungery was an approximste trade balance reached. The
%Sg £ollowing are the spproximate Czechoslovak deficits in

curred in 1951 with
her countries of the Soviet orbit: i

Bulgaria, 800 million crowns;

Poland, 1 billion 500 milliecn Crowns;

Communist China, 2 billion crowns;

UBSR, 2 billion crowns. S0X1-HUM
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Sizesble new iron ore deposits which were recently discovered in the EJpovice
(W50/1.1h) area are said to have & mich higher iron content than the Nuclice
(N51/167)(?) deposits. The Czech bullding trust Barsba is erecting mining
buildings and sinking additional exploratory shafts in Ejpoviee. A railroad
Iine is being eonstrudted to ‘the mining gite; 50X1-HUM

The research institute at Klenovice is the center for agll mineral prospecting

for Czechoslovekls, Several smaller mineral prospecting and testing installa«

tions which are located elsewhere are belng closed and their persomnel snd
materlals shifted to Klenovice.
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